Chapter V
CONSOLIDATED FUND CHARGES

rf is a common feature of modern constitutions to secure
control over public revenues by putting them into one
Consolidated Revenue Fund and limiting their appropria-
tion to purposes and amounts sanctioned by the legislature.
By such a provision it becomes illegal for a public servant
receiving public moneys to keep them out of the con-
solidated fund account. Defalcation and misapplication
are thus prevented. Once the money goes into the fund, it
cannot be drawn out except to the extent and for purposes
authorized by law, for which in several countries a certifi-
cate of the Audit Officer has to be obtained on each
occasion by the drawing authority.

In India there is at present no Statutory Consolidated
Revenue Fund. But under a statutory rule (Devolution
Rule 16) it is provided that 'all moneys derived from
sources of provincial revenue shall be paid into the public
account of which the Governor-General-in-Council is
custodian3. Out of this 'public account' the Governor-
General-in-Council is authorized to make grants or appro-
priations in accordance with the provisions or restrictions
prescribed by the Secretary of State in Council. It will,
however, no longer be possible to require the provinces to
pay their receipts into one Central Consolidated Revenue
Fund. When provinces become autonomous they will have
their own Consolidated Revenue Funds and the Federal (or
Central) Government will have a separate fund of its own.

Assistance in the establishment of a Statutory Fund for
India might be obtained from the following provisions in
the Australian Constitution:

'Section 81. All revenues or moneys raised or received by the